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Minutes of a Regular Meeting1 
of 

The Natomas Basin Conservancy 
 

June 4, 2014 
Offices of the Natomas Basin Conservancy 

2150 River Plaza Drive, Suite 460 
Sacramento, CA 

4:00 p.m. 
 
 

BOARD MEMBERS 
PRESENT: 
þ = attended 
¨ = did not attend  
 
 
 
 
 
 

þ Kay Backer 
þ Mike Bradbury  
þ George Carpenter   
þ David Christophel 
þ William Edgar 
þ Kevin McRae  (left at 5:30 pm) 
¨  Dan Silva 
þ Danelle Stylos 
þ Steven Willey 
 
 

STAFF/LEGAL COUNSEL 
PRESENT: 

Kim Burns, Valerie Huezo, Jeremy Lor, John Roberts, Ed 
Quinn 

GUESTS: Nick Avdis, Attorney; Scott Mende, City of Sacramento; 
Cara Ueda, Best, Best & Krieger; Rob Paschoal, Farmers’ 
Rice Coopertative; Bob Shattuck, Lennar 
 

TAC: None 

 
CALL TO ORDER 
 
Stylos called the Regular Meeting of the Board of Directors to order, noting a quorum was present. 
 
ANNOUNCEMENTS 
 
Stylos on behalf of all board and staff thanked Christophel for the time he served as president of 
the Conservancy board.  A new Board member was appointed for Sutter County, Davin Norene. 
 
ACTION-REGULAR SESSION 
 
Addition to Action Items.  Implementation Annual Meeting (Proposed) 
 
The Board President proposed the Implementation Annual Meeting be added to the agenda. 
 

(Res. 14.06.01) On a motion by Carpenter and a second by Christophel, the Board 
unanimously approved the addition of Implementation Annual Meeting to the agenda. 

                                                
1 Notice of meeting posted on TNBC website and front office marquee. 
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Board of Director Meeting Minutes 
June 4, 2014 
Page 2 of 4 
 

 

Board members 

þ Kay Backer 
þ Mike Bradbury 
þ George Carpenter 
þ David Christophel 
þ William Edgar 

 
þ Kevin McRae 
¨ Dan Silva 
þ Danelle Stylos 
þ Steven Willey 
 

Vote symbols 
þ = “aye” vote 
■ = “no” vote 
¨ = not present 
u = abstain or recuse 
 
 

 

G. Adjourn Implementation Annual Meeting. 
 
ADJOURNMENT OF THE IMPLEMENTATION ANNUAL MEETING 
 

(Res.14.06.02) On a motion by Backer and a second by Bradbury, the Board voted 
unanimously to adjourn the Implementation Annual Meeting. 

 
Board members 

þ Kay Backer 
þ Mike Bradbury 
þ George Carpenter 
þ David Christophel 
þ William Edgar 

 
þ Kevin McRae 
¨ Dan Silva 
þ Danelle Stylos 
þ Steven Willey 
 

Vote symbols 
þ = “aye” vote 
■ = “no” vote 
¨ = not present 
u = abstain or recuse 
 
 

 
ACTION-REGULAR SESSION (Cont.) 
 
Approval of the minutes. The Board President requested approval of the minutes of the Board of 
Directors meeting of May 7, 2014.  Christophel wanted Carpenter and Willey to call attention to the 
minutes item where the Board voted to not to participate in this year’s conjunctive use water sale 
with the Natomas Central Mutual Water Company. 
 

(Res. 14.06.03) On a motion by Christophel and a second by Bradbury, the Board 
unanimously approved the minutes of the May 7, 2014 Board meeting. 
 
Board members 

þ Kay Backer 
þ Mike Bradbury 
þ George Carpenter 
þ David Christophel 
þ William Edgar 

 
þ Kevin McRae 
¨ Dan Silva 
þ Danelle Stylos 
þ Steven Willey 
 

Vote symbols 
þ = “aye” vote 
■ = “no” vote 
¨ = not present 
u = abstain or recuse 
 
 

 
 

IMPLEMENTATION ANNUAL MEETING (Implementation Agreement §5.4) 
 

A. Meeting notes from the August 7, 2013 meeting are found on pg. 2 of the Minutes of the 
August 7, 2013 Regular meeting. No action was taken. 

B. Discussion of Annual Report. Concerns, comments, recommendations. 
C. City of Sacramento issues. 
D. County of Sutter issues. 
E. California Department of Fish and Wildlife issues. 
F. U.S. Fish and Wildlife Service issues. 
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Board of Directors Agenda Packet 

August 6, 2014 
Page 7 of 108



Board of Director Meeting Minutes 
June 4, 2014 
Page 3 of 4 
 

 

DISCUSSION 
 
City of Sacramento report.  Mende gave a brief report on future mitigation. 
 
Financial statement review. Burns provided a financial statement update for the period ended 
April 30, 2014 (unaudited). 
 
Meeting with legal counsel on Board and staff rights and responsibilities.  Ueda gave a brief 
overview of the board members’ responsibilities and obligations, including duty of care, duty of 
loyalty and a discussion of the business judgment rule. 
 
Update: briefing on the impact of the drought and new federal farm legislation.  Rob Paschoal, 
Vice President, Field Services for Farmers’ Rice Cooperative (FRC), addressed the Board. FRC has 
approximately 850 farmer members and handles 20 to 25 percent of California’s rice crop.  
Rice farming activities occupy 50 percent of all Conservancy land and much of the staff’s time. 
From a biological perspective, rice farming serves as a key element of the Conservancy’s overall 
strategy for Giant Garter Snake mitigation.  Rice farming in California is dealing with two 
important recent developments, 1.) new federal farm legislation, and 2.) the ongoing drought 
facing California.  The Board was briefed on the status of the industry in Northern California as it 
is influenced and impacted by the drought and the new federal farm legislation. 

Conservancy staff believes the action will set in motion a significant change in Conservancy 
operations into the near and immediate-term future. Staff briefed the Board on its expectations as a 
result of the legislation. 
 
Update on BKS North Course channel clearing and maintenance project. Staff updated the Board 
on the Conservancy’s BKS North Course channel clearing and maintenance project. A photo 
slideshow was shown of the progress made to the Board. 
 
Update: property tax research. Staff updated the Board on the progress made in obtaining property 
tax relief. 
 
Initiative: Clean Water Act mitigation.  Staff discusse with the Board an idea that would have the 
Conservancy providing wetland mitigation under the Federal Clean Water Act, Section 404. Board 
members’ requested management provide more information on this issue and bring it back to the 
Board for further discussion. 
 
 
 
 
 
 

Update: building moratorium due to flood designation.  HCP fee revenue sufficient to implement 
the NBHCP and MAPHCP has been challenged the last several years by a building moratorium 
triggered by federal flood designations in the Natomas Basin. In late May, legislation was passed 
in Congress which would likely restore building and development. The legislation, named the 
Water Resources Reform and Development Act (WRRDA), was passed in the House of 
Representatives on a 412 to 4 vote and by the U.S. Senate on a 91 to 7 vote.  The President is 
expected to sign the legislation June 6, 2014. 
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Board of Director Meeting Minutes 
June 4, 2014 
Page 4 of 4 
 

 

PUBLIC COMMENTS 
 
Shattuck indicated it might be very expensive for developers to pay the NBHCP mitigation fees, as 
well as Clean Water Act, Section 404, wetland mitigation fees. If the Conservancy were to offer 
both it might be more attractive. 
 
EXECUTIVE SESSION 
 
No Executive Session was scheduled. 
 
EXECUTIVE DIRECTOR’S REPORT 
 
Various matters for Board members’ general information were presented by the Conservancy’s 
Executive Director. 
 
ADJOURNMENT 
 
(Res.14.06.04) On a motion by Edgar and a second by Christophel, the Board voted unanimously to 
adjourn the meeting at 6:05 p.m. 

 
 

Board members 

þ Kay Backer 
þ Mike Bradbury 
þGeorge Carpenter 
þ David Christophel 
þ William Edgar 
 
 

 
¨ Kevin McRae 
¨ Dan Silva 
þ Danelle Stylos 
þ Steven Willey 
 

Vote symbols 
þ = “aye” vote 
■ = “no” vote 
¨ = not present 
u = abstain or recuse 

ATTEST: 

            

             
David Christophel, Secretary     date 
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The	  Natomas	  Basin	  Conservancy
Draft	  FY	  2014	  Mid-‐Year	  Budget	  Revision
Budget	  line	  item	  information

I.	  Revenue

Line	  item Discussion
Proposed	  	  	  	  	  

Mid-‐Yr	  2014
Budgeted	  	  	  	  	  	  
FY	  2014

Mitigation	  fees	   The	  City	  of	  Sacramento	  estimates	  approximately	  7.25	  acres	  of	  public	  project	  
mitigation	  in	  2014.

$233,878 $233,878

Mitigation	  fees	   Estimate	  zero	  acres	  for	  Sutter	  County	  mitigation	  in	  2014. -‐	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	   -‐	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  

Mitigation	  fees Estimate	  zero	  acres	  for	  Metro	  Air	  Park	  mitigation	  in	  2014. -‐	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	   -‐	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  

Mitigation	  fee	  -‐	  other Additional	  one-‐time	  projects	  surface	  from	  time-‐to-‐time	  and	  this	  is	  a	  budgeted	  
project	  placeholder.	  One	  such	  project	  could	  exceed	  this	  amount	  or	  no	  such	  
funds	  could	  be	  received.

$50,000 $50,000

Investment	  income	  -‐	  
Restricted

Investment	  and	  interest	  income	  expected	  from	  Endowment	  and	  
Supplemental	  funds,	  based	  on	  3%	  projected	  real	  rate	  of	  return.	  This	  also	  
includes	  interest	  income	  on	  the	  SAFCA	  endowment	  fund.

$523,710 $523,710

Endowment	  Fund	  	  	  	  	  $449,875
Supplemental	  Fund	  	  	  	  	  	  	  $73,835

Investment	  income	  -‐	  
Unrestricted	  Funds

Interest	  is	  accrued	  on	  account	  balances.	  Interest	  fluctuates	  periodically,	  and	  
the	  total	  investment	  income	  will	  vary	  depending	  on	  the	  date	  available	  funds	  
are	  used	  for	  various	  expenditures	  as	  well	  as	  interest	  rate	  changes.	  Allocation	  
to	  each	  of	  the	  Conservancy's	  unrestriced	  funds	  is	  based	  on	  the	  fund	  balance	  at	  
the	  time	  interest	  is	  accrued.	  Based	  on	  2%	  projected	  real	  rate	  of	  return.

$205,341 $205,341

Administration	  Fund	  	  	  	  	  	  	  $132,906
Restoration	  &	  Enhancement	  Fund	  	  	  	  	  	  	  	  	  $28,319

Land	  Acquisition	  Fund	  	  	  	  	  $44,116

Farm	  rent	   Gross	  rent	  from	  farmable	  acres	  under	  contract. $450,000 $450,000

Miscellaneous	  income Gross	  rent	  from	  residences,	  SAFCA	  contract	  payments,	  various	  
reimbursements,	  etc.

$50,000 $50,000

Total	  revenue 1,512,929	  	  	  	  	  	  	  	   $1,512,929

Gross	  operating	  income HCP-‐related	  income	  and	  invesment	  income	  from	  all	  funds	  with	  the	  exception	  
of	  the	  Endowment	  Fund	  and	  the	  SAFCA	  funds.

$458,878 $458,878

Total	  non-‐fee	  revenue Includes	  investment	  income,	  farm	  rent	  and	  miscellaneous	  income	  with	  the	  
exception	  of	  the	  Endowment	  Fund	  and	  SAFCA	  funds.

$675,000 $675,000
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The	  Natomas	  Basin	  Conservancy
Draft	  FY	  2014	  Mid-‐Year	  Budget	  Revision
Budget	  line	  item	  information

	  II.	  Expenditures

Line	  item Discussion
Proposed	  	  	  	  	  

Mid-‐Yr	  2014
Budgeted	  	  	  	  	  	  
FY	  2014

	  	  	  Program	  Expenditures
Biological	  monitoring Pertains	  exclusively	  to	  biological	  monitoring	  as	  required	  by	  the	  2003	  NBHCP.	   $298,196 $298,196
Land	  Management This	  is	  an	  estimate	  of	  land	  management	  costs	  based	  on	  2013	  costs. $400,000 $400,000
SSMP	  Preparation	  and	  
Revision

Mid-‐Year	  Revision:	  These	  funds	  were	  reallocated	  from	  Property	  
Maintenance	  to	  begin	  revisions	  to	  Conservancy's	  SSMPs.	  

$50,000 $0

Contract	  work,	  public	  
education	  and	  
publications

Similar	  to	  last	  year’s	  budget,	  and	  includes	  general	  contract	  work,	  public	  
education	  and	  publications.	  Includes	  $20,000	  for	  the	  Ag	  Water	  Waiver	  
program	  instituted	  by	  regional	  and	  state	  water	  regulatory	  agencies.

$42,500 $42,500

Property	  taxes This	  is	  an	  estimate	  of	  property	  taxes	  for	  TNBC	  real	  property	  based	  on	  actual	  
tax	  bills.	  This	  excludes	  RD	  1000	  assessments,	  which	  is	  approximately	  
$60,000.

$208,051 $208,051

Water	  -‐	  RD	  1000	  and	  
NCMWC

This	  includes	  RD	  1000	  and	  the	  Natomas	  Mutual	  Water	  Company’s	  assessment	  
and	  water	  usage	  rates	  which	  are	  projected	  to	  be	  approximately	  $120	  per	  acre	  
for	  rice	  (the	  Conservancy's	  largest	  crop).	  Conservancy	  farm	  tenants	  pay	  up	  to	  
$65.00/acre	  leased.	  Adjustments	  are	  made	  for	  marsh	  watering,	  fallow	  ground	  
and	  winter	  water.	  Mid-‐Year	  Revision:	  Natomas	  Mutual	  Water	  Company	  has	  
increased	  their	  water	  tolls	  23%.	  This	  may	  be	  offset	  some	  by	  water	  sales.	  
Funds	  were	  reallocated	  from	  Property	  Maintenance.

$421,931 $386,931

Property	  maintenance General	  property	  maintenance	  items,	  including	  fences,	  signs,	  road	  
maintenance,	  weed	  control,	  security	  and	  general	  repairs.	  This	  also	  includes;	  
selected	  field	  leveling,	  estimated	  allowance	  for	  preserve	  access	  program	  and	  
channel	  clearing	  for	  BKS	  -‐	  North	  Course,	  Phase	  4.	  Mid-‐Year	  Revision:	  With	  
the	  savings	  on	  the	  BKS	  -‐	  North	  Course,	  Phase	  4	  construction	  project,	  funds	  
were	  reallocated	  to	  SSMP	  Revision	  and	  Water,	  as	  noted	  above.

$572,000 $718,000

Electricity Includes	  electricity	  costs	  for	  lights	  and	  irrigation	  pumps	  on	  various	  
Conservancy	  properties.

$50,000 $50,000

Restoration	  &	  
enhancement

No	  restoration	  and	  enhancement	  projects	  budgeted	  for	  2013. -‐	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	   -‐	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  

Land	  acquisition No	  land	  acquisitions	  budgeted	  for	  2013. -‐	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	   -‐	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  
Loan	  repayments The	  Conservancy	  has	  a	  line	  of	  credit	  with	  the	  City	  of	  Sacramento	  to	  aid	  with	  

land	  acquisitions.	  At	  present,	  the	  Conservancy	  has	  a	  zero	  balance	  on	  this	  
account.

-‐	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	   -‐	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  

	  	  	  Administration

Administrative
Staff This	  includes	  five	  staff	  members:	  Executive	  Director,	  Manager	  of	  Businees	  

and	  Accounting,	  Manager	  of	  Contracts	  and	  Compliance,	  Administrative	  
Assistant	  and	  Field	  Services	  Assistant.	  (Included	  for	  potential	  salary	  
adjustments	  is	  2.5%.)

$388,655 $388,655

Benefits,	  taxes	  and	  
charges

Includes	  statutory	  wage	  payments,	  employment	  taxes	  and	  fringe	  benefits.	  
Includes	  basic	  retirement	  plan	  and	  group	  health	  insurance	  plan	  (employer-‐
sponsored	  health	  savings	  account	  with	  a	  high	  deductible	  	  health	  insurance	  
plan).	  Retirement	  plan	  involves	  no	  on-‐going	  liability	  to	  the	  Conservancy	  after	  
employee	  separation	  and	  can	  be	  discontinued	  in	  any	  given	  year	  by	  action	  of	  
the	  Board.	  Eligibility	  for	  participation	  in	  the	  plan	  (Simplified	  Employee	  
Pension-‐Individual	  Retirement	  Account)	  at	  13%	  of	  gross	  salary	  begins	  after	  
completion	  of	  12	  months	  employment.

$137,096 $137,096
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The	  Natomas	  Basin	  Conservancy
Draft	  FY	  2014	  Mid-‐Year	  Budget	  Revision
Budget	  line	  item	  information

	  II.	  Expenditures	  (cont.)

Line	  item Discussion
Proposed	  	  	  	  	  

Mid-‐Yr	  2014
Budgeted	  	  	  	  	  	  
FY	  2014

Board	  expense Includes	  $100	  per	  meeting	  fee;	  anticipates	  10	  Board	  members	  for	  entire	  year	  
plus	  Committee	  meetings.	  Includes	  small	  amount	  for	  miscellaneous	  Board	  
expenses.

$10,000 $10,000

Office	  expense
Rent Includes	  basic	  office	  space	  at	  2150	  River	  Plaza	  Drive,	  Suite	  460	  ($5,669	  per	  

month	  for	  2,806	  square	  feet).	  With	  the	  lease	  amendment	  signed	  in	  2012,	  the	  
Conservancy	  received	  three	  months	  free	  rent	  in	  2013	  (Sep-‐Nov).

$72,613 72,612.65	  	  	  	  	  	  	  

Telecommunications For	  basic	  telecommunications	  service,	  including	  telephone,	  internet	  
connection,	  email	  and	  webhosting.

$42,500 $35,000

Copying	  &	  printing For	  oversize	  photocopying,	  surveys,	  aerial	  photos,	  associated	  printing,	  
electronic	  media,	  archives	  and	  copies.

$20,000 $20,000

Office	  supplies Essential	  and	  common	  office	  supplies. $16,000 $16,000
Postage General	  postage. $2,000 $2,000
Equipment For	  basic	  office	  equipment,	  furniture. $25,000 $25,000
Vehicle	  expense For	  vehicle	  allowance	  and	  mileage	  expenses	  for	  staff	  as	  well	  as	  Board	  as	  

needed.
$25,200 $25,200

Miscellaneous	  expense

Insurance Basic	  business	  insurance. $45,000 $45,000
Accounting For	  general	  accounting	  work	  and	  fiscal	  year-‐end	  audit. $36,000 $36,000
Legal General	  legal	  work. $75,000 $75,000
Fees For	  general	  corporation	  fees	  and	  investment	  management	  fees. $100,000 $100,000
Contingency 10%	  contingency	  on	  all	  above	  administration	  items. $103,756 $103,006

Subtotal	  TNBC	  expenditures $3,141,498 $3,194,248

SAFCA	  Projects Investment	  and	  interest	  income	  based	  on	  3%	  projected	  real	  rate	  of	  return $21,763 $21,763
SAFCA	  Projects Non-‐HCP	  income	  -‐	  SAFCA's	  Natomas	  Levee	  Improvement	  Project	  Contract $343,560 $343,560
SAFCA	  Projects Less	  Non-‐HCP	  -‐	  SAFCA's	  Natomas	  Levee	  Improvement	  Project	  Managmeent ($323,560) ($323,560)

Total	  expenditures $3,183,261 $3,236,011

Total	  revenue	  over	  expenditures (1,670,332)	  	  	  	  	  	   ($1,723,082)

Modified	  revenue	  over	  
expenditures

This	  line	  excludes	  Endowment	  Fund	  investment	  income. (2,120,207)	  	  	  	  	  	  	  	   (2,172,957)	  	  	  	  	  
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FIFTH AMENDMENT TO IMPLEMENTATION AGREEMENT NO. 1 
BETWEEN THE NATOMAS BASIN CONSERVANCY AND 
 THE SACRAMENTO AREA FLOOD CONTROL AGENCY 

REGARDING THE NATOMAS LEVEE IMPROVEMENT PROGRAM 
(BROOKFIELD PROPERTY) 

 
THIS FIFTH AMENDMENT TO IMPLEMENTATION AGREEMENT NO. 1 

(“Amendment”) is made this _____ day of _________, 2014, by and between THE NATOMAS 
BASIN CONSERVANCY, a California nonprofit public benefit corporation (“TNBC”), and the 
SACRAMENTO AREA FLOOD CONTROL AGENCY, a joint exercise of powers agency 
established pursuant to the laws of the State of California (“SAFCA”). TNBC and SAFCA, and 
each of their respective successors and assigns, are sometimes hereinafter referred to collectively 
as “Parties” and individually as “Party.”  

RECITALS  

WHEREAS, TNBC and SAFCA have executed that certain Master Agreement dated 
March 9, 2009 (the “Master Agreement”), in connection with the NLIP (as defined in the Master 
Agreement) setting forth the general agreement between the Parties regarding TNBC’s 
involvement with the NLIP and its management of habitat compensation features ("HCFs") (as 
defined in the Master Agreement); and  

WHEREAS, SAFCA has acquired Sutter County Assessor’s Parcel No. 35-008-031 (the 
“Brookfield Property”) and has obtained borrow material from the Brookfield Property for use in 
constructing certain levee improvements provided for in the NLIP and has retained the 
Brookfield Property for perpetual rice production to mitigate for the impacts of its borrow 
operations on the Brookfield Property and for the impacts of other activities in the Natomas 
Basin to be determined in the future; and  

WHEREAS, in pursuit of the goals and objectives of the Master Agreement, SAFCA and 
TNBC have entered into Implementation Agreement No.1 dated June 3, 2009 pursuant to which 
TNBC has agreed to operate, manage and maintain the Brookfield Property in accordance with a 
SSMP (as defined in the Master Agreement) for the Brookfield Property (“Brookfield SSMP”), 
provided that SAFCA: (a) records an HCF Easement (as defined in the Master Agreement) over 
the Brookfield Property (“Brookfield Conservation Easement”), (b) places the Brookfield  
Property in a condition that will allow the Brookfield Property to reach the goals set forth in the 
Brookfield SSMP, and (c) provides TNBC the funds necessary to perpetually operate, manage 
and maintain the Brookfield Property; and  

WHEREAS, SAFCA and TNBC adopted a First Amendment to Implementation 
Agreement No.1 effective September 16, 2010 (First Amendment) to document the steps that 
SAFCA and TNBC agree must be taken to place the Brookfield Property in a condition suitable 
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for rice production and to provide the funding necessary to take these steps; and  

WHEREAS, SAFCA and TNBC adopted a Second Amendment to Implementation 
Agreement No. 1 effective May 19, 2011 (Second Amendment) declaring that, as of the date of 
the Second Amendment, due to delays and complications in completing borrow operations at the 
site, SAFCA had not placed the Brookfield Property in a condition that will allow TNBC to 
operate, manage and maintain the Brookfield Property for rice production in accordance with the 
Brookfield SSMP; and 

 
WHEREAS, SAFCA and TNBC adopted a Third Amendment to Implementation 

Agreement No. 1 effective March 15, 2012 (Third Amendment) declaring that, as of the date of 
the Third Amendment, due to weather delays in completing remediation operations at the site, 
the entire Brookfield Property had not been placed in a condition that will allow TNBC to 
operate, manage and maintain the Brookfield Property for rice production in accordance with the 
Brookfield SSMP; and 
 

WHEREAS, SAFCA and TNBC adopted a Fourth Amendment to Implementation 
Agreement No. 1 effective March 6, 2013 (Fourth Amendment) declaring that, as of the date of 
the Fourth Amendment, due to weather delays in completing remediation operations at the site 
and operational considerations in the normal multi-year remediation process, the entire 
Brookfield Property had not been placed in a condition that will allow TNBC to operate, manage 
and maintain the Brookfield Property for rice production in accordance with the Brookfield 
SSMP; and 

  
WHEREAS, the comprehensive program of rehabilitation improvements, begun with the 

Second Amendment and extended with the Third Amendment and Fourth Amendment, will be 
continued and completed in 2014.  
 

AGREEMENT  

NOW, THEREFORE, the Parties agree as follows:  

Section 1.  The following sections shall be added to Implementation Agreement No. 1:  

“4.11 Field Preparation in 2014. The Parties agree that in order to rehabilitate the 
Brookfield Property to full crop production, in this third year of the establishment 
period, field preparation costs will again be elevated and crop yields will likely be below 
full production. During 2014, TNBC will at SAFCA’s expense complete the field 
preparation tasks described in Exhibit A to this Fifth Amendment on Fields 1A, 2, 3, and 
4, as said fields are depicted on Exhibit B to this Fifth Amendment.  

4.12 Funding for 2014. Because of the additional costs during the third year of the 
extended establishment period, TNBC’s costs for additional field preparation and 
cultivation activities on the property in 2014 are estimated not to exceed $218,000, plus 
TNBC administrative costs of $20,620 (calculated by multiplying the total 202.955 acres 
of the Brookfield Property [as depicted on Exhibit C to this Fifth Amendment] by the 
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$101.59 per acre management fee), for a new total not to exceed amount of $238,620. 
SAFCA shall pay TNBC up to the total not to exceed amount, offset by any and all 
revenue TNBC has or will receive from the Brookfield Property in 2014 for the 2013 rice 
crop.  SAFCA’s payment shall also be subject to adjustment as provided in the Master 
Agreement, including, without limitation, Section 8.3 thereof.” 

4.13 Funding for 2015 and 2016. The Brookfield Property will return to normal rice 
production and management arrangements in 2015.  Because the revenue generated from 
the 2014 rice crop will not be received by TNBC until 2015 or 2016, the total amount that 
will be paid by SAFCA to TNBC for management of the property in these years shall, in 
addition to other revenue received in these years, be offset by any and all revenue TNBC 
receives for the 2014 rice crop.  SAFCA’s payment shall also be subject to adjustment as 
provided in the Master Agreement, including, without limitation, Section 8.3 thereof.” 

 
Section 2. In all other respects, Implementation Agreement No. 1, as amended, remains in full 
force and effect.   

IN WITNESS WHEREOF, the Parties hereto have caused this Fifth Amendment to be 
duly effective as of the day and year first written above. 

TNBC:  SAFCA:  

THE NATOMAS BASIN  SACRAMENTO AREA FLOOD 
CONSERVANCY, a California nonprofit  CONTROL AGENCY, a California joint 
mutual benefit corporation  exercise of powers agency  

By:  By:  
Richard M. Johnson, Executive Director  

 
Name:   
 
 
Its:  
 
  APPROVED AS TO FORM: 
 
 
  By:  

M. Holly Gilchrist, Agency Counsel 
 
 
SAFCASharedFolders/AgencyCounsel/TNBC/2014.07.31 ImplAgtNo1Amend5.doc 
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EXHIBIT A 
to 

Fifth Amendment to Implementation Agreement No. 1 
 

Brookfield Property 
Rice Cultivation and Site Restoration Work to Be Completed in 2014 

 
Fields 1A and 2 will be planted to rice in 2014.  Fields 3 and 4 will be fallowed, leveled and 
amended in 2014.   
 

 
 
A.  Cultivation Costs (Fields 1A & 2)  
 
 All cultivation costs                                        $151,200 
 (see Attachment A) 
 
B.  Fallow, Second Leveling & Amendments (Fields 3 & 4) 
 
 All restoration costs                                         $ 61,150 
 (see Attachment B) 
 
C.  Contingency                          $ 5,650 
 
    $ 218,000 
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IMPLEMENTATION AGREEMENT NO. 5 BETWEEN 
THE NATOMAS BASIN CONSERVANCY AND 

THE SACRAMENTO AREA FLOOD CONTROL AGENCY 
REGARDING THE NATOMAS LEVEE IMPROVEMENT PROGRAM 

SOUTH SUTTER AGRICULTURAL FIELDS 
 

 
 THIS IMPLEMENTATION AGREEMENT NO. 5 (“Agreement”) is made this 
____ day of _______________, 2014, by and between THE NATOMAS BASIN 
CONSERVANCY, a California non-profit public benefit corporation (“TNBC”), and the 
SACRAMENTO AREA FLOOD CONTROL AGENCY, a joint exercise of powers 
agency established pursuant to the laws of the State of California (“SAFCA”).  TNBC 
and SAFCA, and each of their respective successors and assigns, are sometimes 
hereinafter referred to collectively as “Parties” and individually as “Party.” 
 
 RECITALS 

 WHEREAS, TNBC and SAFCA have executed that certain Master Agreement 
dated as of March 4, 2009 (the “Master Agreement”) which sets forth the general 
agreement between the Parties regarding TNBC’s involvement with the Natomas Levee 
Improvement Program (“NLIP”) and its management of the habitat compensation 
features ("HCF’s” as defined in the Master Agreement) being created by SAFCA to 
offset the NLIP’s unavoidable impacts on woodlands and agricultural lands that provide 
important upland and aquatic habitat values.   

 WHEREAS, SAFCA has acquired certain real property adjacent to the east levee 
of the Sacramento River between W. Elverta Road and W. Elkhorn Boulevard, which 
property is referred to herein as the South Sutter Property, to provide a source of earthen 
soil materials utilized in improvements to the levee and to subsequently establish HCF’s 
for NLIP impacts on agricultural lands with upland habitat values.  Exhibit A is the legal 
description and Exhibit B is a plat of the entire South Sutter Property, both of which are 
attached hereto and incorporated herein by this reference.  Exhibit C identifies the 
portions of the South Sutter Property that will be managed as agricultural fields for high 
value cropland (Area A-f) and the area that will be used as staging area for the 
agricultural operations (Area A-s); as well as the area to be utilized by Reclamation 
District No. 1000 (RD 1000) for the levee and other utility infrastructure (Area L) and for 
its M-6 and M-5 Drains (Area D1) and for the Bianchi Drain (Area D2); and by the 
Natomas Central Mutual Water Company ("NCMWC") for its Elkhorn Irrigation Canal 
(Area C) and for its Walnut Road Ditch (Area WR).    
 

WHEREAS, the purpose of this Agreement is to set forth the understanding of the 
parties as to how they will carry out their responsibilities under the Master Agreement for 
creating and managing the HCF’s on the portions of the South Sutter Property that will be 
managed as agricultural fields (Area A-f and Area A-s on Exhibit C). 
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AGREEMENT 

 NOW, THEREFORE, the Parties agree as follows: 

1. Incorporation of Master Agreement.  The recitals and terms of the Master 
Agreement are hereby incorporated into this Agreement by this reference. All terms not 
defined herein shall have the meanings ascribed to them in the Master Agreement.  In the 
event of a conflict between the terms of the Master Agreement and this Agreement, the 
terms of this Agreement shall prevail. 

2. Consideration of and Potential Recordation of Conservation Easement.  SAFCA 
has purchased the South Sutter Property for several purposes including mitigation needs 
for NLIP Swainson hawk habitat impacts.  SAFCA has yet, however, to determine the 
final impacts of the NLIP on various habitat types and, consequently, how best to 
mitigate for those impacts in an efficient and productive manner.  Therefore, SAFCA and 
TNBC will not record a conservation easement against the South Sutter Property until it 
is ultimately determined the size and type of the mitigation lands that are required for the 
NLIP.  At the time such a determination is made, SAFCA and TNBC will determine the 
proper extent and form of such easement(s), which extent(s) and form(s) shall be as 
approved by TNBC’s Director or his designee and SAFCA’s Executive Director or his 
designee.   

3. Improvement of South Sutter Property.   

3.1 Existing Improvements.  SAFCA has conducted various ground 
preparation activities in anticipation of TNBC's agricultural activities on the Area A-f 
portions of the South Sutter Property.  SAFCA has planted a triangle-shaped area in the 
southwest portion of Area A-s with a "beneficial insect" palette of forbs.  SAFCA has 
also constructed irrigation facilities to serve the site including: an on-site irrigation well; 
two turnouts from NCMWC's Elkhorn Irrigation Canal; and one turnout from NCMWC's 
Walnut Road Ditch.  Field drainage flows to nearby RD 1000 facilities in Area D1.  The 
on-site well is currently providing water to irrigate the woodlands SAFCA planted in 
Area L, under a Sacramento Municipal Utility District (SMUD) account in SAFCA's 
name.  The use of the well for woodland irrigation is expected to cease in 2016 or 2017. 

3.2 TNBC Responsibilities.  As of the effective date of this Agreement, 
TNBC shall be responsible for managing the agricultural fields on the South Sutter 
Property comprising a total of approximately 75.078 acres, shown as Area A-f and Area 
A-s on Exhibit C, that will be dedicated to agricultural crop production, agricultural 
support activities and habitat.  TNBC shall have the authority to undertake such 
additional improvements, such as grading and installation of on-site water delivery 
ditches, in Area A-f of the property as may be necessary to facilitate sustained production 
of crops.  Area A-s may also be planted as habitat.  However, ground disturbance, such as 
discing or ripping, shall not exceed a depth of twelve inches in Area A-s.  Initially, the 
target crops and habitat shall be selected to provide Swainson’s hawk foraging habitat, 
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which may include but is not limited to alfalfa, hay or other row crops.  TNBC shall be 
responsible for requesting and paying NCMWC for water used from their system.  TNBC 
shall also be responsible for paying SMUD charges when the on-site well is used for 
agricultural irrigation.  Once SAFCA's use of the well for woodland irrigation is 
discontinued, the SMUD account for the well shall be transferred to TNBC who shall 
then be responsible for paying the ongoing SMUD charges. 

3.3 SAFCA Responsibilities.  SAFCA shall be responsible for paying the 
annual non-usage related NCMWC fees and the annual taxes and assessments that are 
levied against the South Sutter Property.  SAFCA shall be responsible for paying the 
SMUD charges when the well is used for woodland irrigation.  

3.4 RD 1000 and NCMWC Activities.  The portions of the South Sutter 
Property shown as Area C and Area WR on Exhibit C will be managed by NCMWC.  
The portions of the South Sutter Property shown as Area L, Area D1 and Area D2 on 
Exhibit C will be managed by RD 1000.   

4. Preparation of Plan Documents.  TNBC shall cooperate with SAFCA in preparing 
a Site Specific Improvement Plan and a Site Specific Management Plan (“SSIP” and 
“SSMP” as these terms are defined in the Master Agreement) for the South Sutter 
Property.  These planning documents shall detail the Parties’ efforts to improve the 
property and shall describe the management measures that TNBC will undertake on a 
long-term basis to manage the agricultural areas of the South Sutter Property in 
accordance with the MMMP.     

5. Administration and Management Costs. 

5.1 Funding For 2014.  Upon execution of this Agreement, SAFCA shall pay 
TNBC $12,630 to cover TNBC’s 2014 costs to manage Area A-f and Area A-s on the 
South Sutter Property and carry out the planning and administrative responsibilities set 
forth herein, as provided in the budget estimate attached hereto as Exhibit D.   

5.2 Funding for 2015 through 2037.  In accordance with Section 8 of the 
Master Agreement, commencing as of January 1, 2015 and continuing through 2037, 
SAFCA shall pay TNBC an amount sufficient to cover TNBC’s annual costs to manage, 
operate, and maintain Area A-f and Area A-s on the South Sutter Property.  These costs 
shall be calculated in accordance with the NBHCP Finance Model (as defined in the 
Master Agreement), as such model is modified to reflect TNBC's management of several 
of SAFCA's mitigation lands.  Such costs shall reflect the income received for 
lease/rental of Area A-f and Area A-s of the South Sutter Property for agricultural 
activities.    

5.3 Funding of Endowment for 2037 and Beyond.   At such time that the 
appropriate portions of the South Sutter Property are determined to be required as 
permanent mitigation for the NLIP, SAFCA agrees that it will provide TNBC with an 
endowment sufficient in amount to cover TNBC’s projected costs to forever manage 
Area A-f and Area A-s of the South Sutter Property from calendar year 2037 and beyond.  
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The endowment shall be calculated in accordance with the NBHCP Finance Model; it 
shall be subject to adjustment as provided in Section 10.1 of the Master Agreement; and 
it shall be invested as provided in Section 10.2 of the Master Agreement.   In the event 
that all or portions of Area A-f and Area A-s of the South Sutter Property are not required 
as permanent mitigation for the NLIP, SAFCA shall continue to pay TNBC annually, as 
provided in Section 5.2 above, as long as TNBC continues to manage the areas for 
SAFCA. 

6. Indemnification. 

6.1 SAFCA Indemnification.  SAFCA shall defend, indemnify and hold 
harmless TNBC and its officers, directors, agents, employees and volunteers from and 
against all demands, claims, actions, liabilities, losses, damages, and costs, including 
reasonable attorneys' fees, arising out of or resulting from the breach of this Agreement 
by SAFCA. 

6.2 TNBC Indemnification.  TNBC shall defend, indemnify and hold harmless 
SAFCA and its governing Board, officers, directors, agents, employees and volunteers 
from and against all demands, claims, actions, liabilities, losses, damages, and costs, 
including reasonable attorneys' fees, arising out of or resulting from the breach of this 
Agreement by TNBC. 

6.3 Survival.  The indemnifications set forth in this Section 6 shall survive the 
expiration or termination of this Agreement. 

7. Miscellaneous Provisions.  

7.1 Notice.  Any notice, demand, request, consent, communication, or 
approval given pursuant to this Agreement shall be in writing and shall be either 
personally delivered or sent by first class mail, postage prepaid, addressed as follows: 

 SAFCA:   SAFCA  
Attn: Executive Director 
1007 7th Street, 7th Floor 
Sacramento, California 95814 
Facsimile No.:  (916) 874-8289 

 
 With a copy to: SAFCA  

Attn: Agency Counsel 
1007 7th Street, 7th Floor 
Sacramento, California 95814 
Facsimile No.:  (916) 874-8289 

 
TNBC:   The Natomas Basin Conservancy 

2150 River Plaza Dr., Suite 460 
Sacramento, CA 95833 
Attn: John Roberts 
Facsimile No.: (916) 649-3322 
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Either Party may change the address to which subsequent notice and/or other 
communications should be sent by giving written notice designating a change of address 
to the other Party, which shall be effective upon receipt. 
 

7.2 Legal Fees.  SAFCA hereby agrees to pay all legal fees incurred by TNBC 
to negotiate and draft this Agreement. 

7.3 Compliance with Laws.  TNBC and SAFCA shall observe and comply 
with all applicable laws, regulations and ordinances. 

7.4 Governing Laws and Jurisdiction.  This Agreement shall be deemed to 
have been executed and to be performed within the State of California and shall be 
construed and governed by the internal laws of the State of California and applicable 
Federal laws.  Any legal proceedings arising out of or relating to this Agreement shall be 
brought in Sacramento County, California.  

7.5 Amendment and Waiver.  Except as provided herein, no alteration, 
amendment, variation, or waiver of the terms of this Agreement shall be valid unless 
made in writing and signed by both Parties.  Waiver by either Party of any default, breach 
or condition precedent shall not be construed as a waiver of any other default, breach or 
condition precedent, or any other right hereunder.   

7.6 Successors. This Agreement shall be binding upon, and inure to the 
benefit of, the successors and assigns of TNBC and SAFCA in the same manner as if 
they were expressly named.  The obligations under this Agreement may not be assigned 
without the express written consent of the other Party. 

7.7 Interpretation.  This Agreement shall be deemed to have been prepared 
equally by both of the Parties, and the Agreement and its individual provisions shall not 
be construed or interpreted more favorably for one Party on the basis that the other Party 
prepared it.  

7.8 Prevailing Party.  In the event either Party initiates or defends any legal 
action or proceeding to enforce or interpret any of the terms of this Agreement, the 
prevailing Party in any such action or proceeding shall be entitled to recover from the 
losing Party in any such action or proceeding its reasonable costs and attorneys' fees, 
including its reasonable costs and attorneys' fees on appeal or in enforcing any judgment 
awarded to it. 

7.9 Partial Invalidity.  If any term or provision of this Agreement or the 
application of it to any person or circumstance shall to any extent be invalid or 
unenforceable, the remainder of this Agreement or the application of such term or 
provision to persons or circumstances, other than those as to which it is invalid or 
unenforceable, shall not be affected thereby, and each term and provision of this 
Agreement shall be valid and shall be enforced to the extent permitted by law. 

7.10 Non-Liability of Officials, Employees and Agents. Notwithstanding 
anything to the contrary in this Agreement, no Board member, officer, employee or agent 
of SAFCA shall be personally liable to TNBC, its successors and assigns, in the event of 
any default or breach by SAFCA or for any amount which may become due to TNBC, its 
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successors and assigns, or for any obligation of SAFCA under this Agreement.  Likewise, 
notwithstanding anything to the contrary in this Agreement, no Board member, officer, 
employee or agent of TNBC shall be personally liable to SAFCA, its successors and 
assigns, in the event of any default or breach by TNBC or for any amount which may 
become due to SAFCA, its successors and assigns, or for any obligation of TNBC under 
this Agreement. 

7.11 Duplicate Counterparts.  This Agreement may be executed in duplicate 
counterparts.  The Agreement shall be deemed executed when it has been signed by both 
Parties.   

7.12 Authority to Execute.  Each person executing this Agreement represents 
and warrants that he or she is duly authorized and has legal authority to execute and 
deliver this Agreement for or on behalf of the Parties to this Agreement.  Each Party 
represents and warrants to the other that the execution and delivery of the Agreement and 
the performance of such Party's obligations hereunder has been duly authorized. 

7.13 Incorporation of Recitals and Introductory Paragraph.  The Recitals 
contained in this Agreement and the introductory paragraph preceding the Recitals are 
hereby incorporated into this Agreement as if fully set forth herein. 

7.14 Further Assurances.  The Parties hereby agree to cooperate with each other 
by executing such other documents or taking such other action as may be reasonably 
necessary to complete this transaction in accordance with the intent of the Parties as 
evidenced in this Agreement.  

 IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be 
effective as of the day and year first written above. 

 
TNBC: 
 
THE NATOMAS BASIN 
CONSERVANCY, a California non-profit 
mutual benefit corporation 
 
By:_________________________________ 
 
Name:_______________________________ 
 
Its: _________________________________ 
 
 
 

SAFCA: 
 
SACRAMENTO AREA FLOOD 
CONTROL AGENCY, A JOINT 
EXERCISE OF POWERS AGENCY 
 
 
By:___________________________  
       Richard M. Johnson, Executive 
       Director 
 
 
 
APPROVED AS TO FORM: 
 
 
By:___________________________ 
      M. Holly Gilchrist, Agency Counsel 

 
 
South Sutter Ag Implementation Agreement No 5 2014-07-31 draft.doc 
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Exhibit D 
 

to 
 

SAFCA-TNBC Implementation Agreement No. 5 
South Sutter Agricultural Fields 

July 31, 2014 
 
 
 

TNBC's costs for 2014 are estimated to be the following: 
 

Management & Administrative Costs – 75.078 acres x $101.59/acre =   $7,630 
 

Tenant Lease Setup Costs      =   $5,000 
 
         Total = $12,630 
 
SAFCA shall pay TNBC this estimated amount immediately following the execution of the 
implementation agreement.  Final accounting for annual costs incurred shall reflect any 
and all revenue TNBC has received from the South Sutter Agricultural Fields.  SAFCA's 
payment shall also be subject to adjustment as provided in the Master Agreement, 
including, without limitation, Section 8.3 thereof.  
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IMPLEMENTATION AGREEMENT NO. 6 BETWEEN 
THE NATOMAS BASIN CONSERVANCY AND 

THE SACRAMENTO AREA FLOOD CONTROL AGENCY 
REGARDING THE NATOMAS LEVEE IMPROVEMENT PROGRAM 

WILLEY PROPERTY AGRICULTURAL FIELD 
 

 
 THIS IMPLEMENTATION AGREEMENT NO. 6 (“Agreement”) is made this 
____ day of _______________, 2014, by and between THE NATOMAS BASIN 
CONSERVANCY, a California non-profit public benefit corporation (“TNBC”), and the 
SACRAMENTO AREA FLOOD CONTROL AGENCY, a joint exercise of powers 
agency established pursuant to the laws of the State of California (“SAFCA”).  TNBC 
and SAFCA, and each of their respective successors and assigns, are sometimes 
hereinafter referred to collectively as “Parties” and individually as “Party.” 
 
 RECITALS 

 WHEREAS, TNBC and SAFCA have executed that certain Master Agreement 
dated March 4, 2009 (the “Master Agreement”) which sets forth the general agreement 
between the Parties regarding TNBC’s involvement with the Natomas Levee 
Improvement Program (“NLIP”) and its management of the habitat compensation 
features (“HCF’s” as defined in the Master Agreement) being created by SAFCA to 
offset the NLIP’s unavoidable impacts on woodlands and agricultural lands that provide 
important upland and aquatic habitat values.   

 WHEREAS, SAFCA has acquired that certain real property along the east levee 
of the Sacramento River south of Interstate 5 referred to herein as the Willey Property 
Agricultural Field (“Willey Property”) to accommodate improvements to the levee.   
Exhibit A is the legal description and Exhibit B is a plat of the lands SAFCA acquired 
from the Willey Revocable Trust, as described in that Final Order of Condemnation filed 
in the Office of the Recorder of Sacramento County in Book 20140527 Page 0197.  The 
portion of the acquisition that is the subject of this Implementation Agreement is the area 
described as and labeled as the West Drainage Canal Fee Acquisition Area.  
 
 WHEREAS, SAFCA ultimately intends to use the West Drainage Canal Fee 
Acquisition Area for the realignment of the West Drainage Canal as part of Phase 4b of 
the NLIP.  
 

WHEREAS, the purpose of this Agreement is to set forth the understanding of the 
parties as to how they will manage the Willey Property until this realignment is 
accomplished. 
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AGREEMENT 

 NOW, THEREFORE, the Parties agree as follows: 

1. Incorporation of Master Agreement.  The recitals and terms of the Master 
Agreement are hereby incorporated into this Agreement by this reference. All terms not 
defined herein shall have the meanings ascribed to them in the Master Agreement.  In the 
event of a conflict between the terms of the Master Agreement and this Agreement, the 
terms of this Agreement shall prevail. 

2. Consideration of Conservation Easement.  SAFCA has purchased the Willey 
Property as right of way for future NLIP project components.  SAFCA and TNBC will 
not record a conservation easement against the West Drainage Canal Fee Acquisition 
Area of the Willey Property.   

3. Improvement of Willey Property.   

3.1 TNBC Responsibilities.  As of the effective date of the Agreement, TNBC 
shall be responsible for managing the portion of the West Drainage Canal Fee 
Acquisition Area of the Willey Property, comprising approximately 4.698 acres, that will 
on an interim basis be dedicated to crop production or habitat.  For crop production, it is 
anticipated that TNBC will provide this management by entering into a lease or other 
suitable agreement with the entity that farms the remainder of the Willey Revocable Trust 
property.  Should TNBC decide not to enter into such an agreement, it shall nevertheless 
manage the property for habitat purposes compatible with surrounding agricultural 
operations.  TNBC shall have the authority to undertake improvements, such as grading 
and installation of on-site water delivery ditches, to this area of the property as may be 
necessary to facilitate sustained production of crops.  Irrigation water for crop production 
would only be available should TNBC enter into an agreement with entity that farms the 
remainder of the Willey Revocable Trust property.  The Natomas Central Mutual Water 
Company (NCMWC) facilities do not serve this property.  TNBC shall be responsible for 
paying for irrigation water. 

3.2 SAFCA Responsibilities.  SAFCA shall be responsible for paying all taxes 
and assessments for the West Drainage Canal Fee Acquisition Area portion of the Willey 
Property. 

4. Administration and Management Costs. 

4.1 Funding Through 2014.  Commencing immediately upon execution of this 
Agreement and continuing through 2014, SAFCA shall pay TNBC $5,500 to cover 
TNBC’s costs to manage the West Drainage Canal Fee Acquisition Area of the Willey 
Property to carry out the planning and administrative responsibilities set forth herein, as 
provided in the budget attached hereto as Exhibit C.   

4.2 Funding Beyond 2014.  In accordance with Section 8 of the Master 
Agreement, commencing as of January 1, 2015 and continuing until such time that this 
Agreement is terminated, SAFCA shall pay TNBC an amount sufficient to cover TNBC’s 
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annual costs to manage, operate, and maintain the West Drainage Canal Fee Acquisition 
Area of the Willey Property.  These costs shall be calculated in accordance with the 
NBHCP Finance Model (as defined in the Master Agreement), as such model is modified 
to reflect TNBC's management of several of SAFCA's mitigation lands.  Such costs shall 
reflect the income received for lease/rental of the West Drainage Canal Fee Acquisition 
Area of the Willey Property for agricultural activities.   

5. Indemnification. 

5.1 SAFCA Indemnification.  SAFCA shall defend, indemnify and hold 
harmless TNBC and its officers, directors, agents, employees and volunteers from and 
against all demands, claims, actions, liabilities, losses, damages, and costs, including 
reasonable attorneys' fees, arising out of or resulting from the breach of this Agreement 
by SAFCA. 

5.2 TNBC Indemnification.  TNBC shall defend, indemnify and hold harmless 
SAFCA and its governing Board, officers, directors, agents, employees and volunteers 
from and against all demands, claims, actions, liabilities, losses, damages, and costs, 
including reasonable attorneys' fees, arising out of or resulting from the breach of this 
Agreement by TNBC. 

5.3 Survival.  The indemnifications set forth in this Section 6 shall survive the 
expiration or termination of this Agreement. 

6. Miscellaneous Provisions.  

6.1 Notice.  Any notice, demand, request, consent, communication, or 
approval given pursuant to this Agreement shall be in writing and shall be either 
personally delivered or sent by first class mail, postage prepaid, addressed as follows: 

 SAFCA:   SAFCA  
Attn: Executive Director 
1007 7th Street, 7th Floor 
Sacramento, California 95814 
Facsimile No.:  (916) 874-8289 

 
 With a copy to: SAFCA  

Attn: Agency Counsel 
1007 7th Street, 7th Floor 
Sacramento, California 95814 
Facsimile No.:  (916) 874-8289 

 
TNBC:   The Natomas Basin Conservancy 

2150 River Plaza Dr., Suite 460 
Sacramento, CA 95833 
Attn: John Roberts 
Facsimile No.: (916) 649-3322 

 

_____________________________________ 
Board of Directors Agenda Packet 

August 6, 2014 
Page 35 of 108



 

 
82581.00039\7068331.1  4  

Either Party may change the address to which subsequent notice and/or other 
communications should be sent by giving written notice designating a change of address 
to the other Party, which shall be effective upon receipt. 
 

6.2 Legal Fees.  SAFCA hereby agrees to pay all legal fees incurred by TNBC 
to negotiate and draft this Agreement. 

6.3 Compliance with Laws.  TNBC and SAFCA shall observe and comply 
with all applicable laws, regulations and ordinances. 

6.4 Governing Laws and Jurisdiction.  This Agreement shall be deemed to 
have been executed and to be performed within the State of California and shall be 
construed and governed by the internal laws of the State of California and applicable 
Federal laws.  Any legal proceedings arising out of or relating to this Agreement shall be 
brought in Sacramento County, California.  

6.5 Amendment and Waiver.  Except as provided herein, no alteration, 
amendment, variation, or waiver of the terms of this Agreement shall be valid unless 
made in writing and signed by both Parties.  Waiver by either Party of any default, breach 
or condition precedent shall not be construed as a waiver of any other default, breach or 
condition precedent, or any other right hereunder.   

6.6 Successors. This Agreement shall be binding upon, and inure to the 
benefit of, the successors and assigns of TNBC and SAFCA in the same manner as if 
they were expressly named.  The obligations under this Agreement may not be assigned 
without the express written consent of the other Party. 

6.7 Interpretation.  This Agreement shall be deemed to have been prepared 
equally by both of the Parties, and the Agreement and its individual provisions shall not 
be construed or interpreted more favorably for one Party on the basis that the other Party 
prepared it.  

6.8 Prevailing Party.  In the event either Party initiates or defends any legal 
action or proceeding to enforce or interpret any of the terms of this Agreement, the 
prevailing Party in any such action or proceeding shall be entitled to recover from the 
losing Party in any such action or proceeding its reasonable costs and attorneys' fees, 
including its reasonable costs and attorneys' fees on appeal or in enforcing any judgment 
awarded to it. 

6.9 Partial Invalidity.  If any term or provision of this Agreement or the 
application of it to any person or circumstance shall to any extent be invalid or 
unenforceable, the remainder of this Agreement or the application of such term or 
provision to persons or circumstances, other than those as to which it is invalid or 
unenforceable, shall not be affected thereby, and each term and provision of this 
Agreement shall be valid and shall be enforced to the extent permitted by law. 

6.10 Non-Liability of Officials, Employees and Agents. Notwithstanding 
anything to the contrary in this Agreement, no Board member, officer, employee or agent 
of SAFCA shall be personally liable to TNBC, its successors and assigns, in the event of 
any default or breach by SAFCA or for any amount which may become due to TNBC, its 
successors and assigns, or for any obligation of SAFCA under this Agreement.  Likewise, 
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notwithstanding anything to the contrary in this Agreement, no Board member, officer, 
employee or agent of TNBC shall be personally liable to SAFCA, its successors and 
assigns, in the event of any default or breach by TNBC or for any amount which may 
become due to SAFCA, its successors and assigns, or for any obligation of TNBC under 
this Agreement. 

6.11 Duplicate Counterparts.  This Agreement may be executed in duplicate 
counterparts.  The Agreement shall be deemed executed when it has been signed by both 
Parties.   

6.12 Authority to Execute.  Each person executing this Agreement represents 
and warrants that he or she is duly authorized and has legal authority to execute and 
deliver this Agreement for or on behalf of the Parties to this Agreement.  Each Party 
represents and warrants to the other that the execution and delivery of the Agreement and 
the performance of such Party's obligations hereunder has been duly authorized. 

6.13 Incorporation of Recitals and Introductory Paragraph.  The Recitals 
contained in this Agreement and the introductory paragraph preceding the Recitals are 
hereby incorporated into this Agreement as if fully set forth herein. 

6.14 Further Assurances.  The Parties hereby agree to cooperate with each other 
by executing such other documents or taking such other action as may be reasonably 
necessary to complete this transaction in accordance with the intent of the Parties as 
evidenced in this Agreement.  

 IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be 
duly executed as of the day and year first written above. 

 
TNBC: 
 
THE NATOMAS BASIN 
CONSERVANCY, a California non-profit 
mutual benefit corporation 
 
By:_________________________________ 
 
Name:_______________________________ 
 
Its: _________________________________ 
 
 
 

SAFCA: 
 
SACRAMENTO AREA FLOOD 
CONTROL AGENCY, A JOINT 
EXERCISE OF POWERS AGENCY 
 
 
By:___________________________  
       Richard M. Johnson, Executive 
       Director 
 
 
 
APPROVED AS TO FORM: 
 
 
By:    ________ 
      M. Holly Gilchrist, Agency Counsel 
 

Safca/TNBC/2014.07.28 Willey Implementation Agreement No. 6.doc 
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Exhibit C 
 

to 
 

SAFCA-TNBC Implementation Agreement No. 6 
Willey Property Agricultural Field 

 
 
 

TNBC's costs for 2014 are estimated to be $5,500 based on the following: 
 
 Management & Administrative Costs - 4.698 acres x $101.59/acre =    $478 
 
 Tenant Lease Setup Costs      = $5,000 
 
        Rounded to         $5,500 
 
SAFCA shall pay TNBC this estimated amount immediately following the execution of the 
implementation agreement.  Final accounting for costs incurred shall reflect any and all 
revenue TNBC has received from the Willey Property Agricultural Field.  SAFCA's 
payment shall also be subject to adjustment as provided in the Master Agreement, 
including, without limitation, Section 8.3 thereof.  
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[NATOMAS BASIN LETTERHEAD] 

 

July 30, 2014 

 
Brett Gray 
General Manager 
Natomas Central Mutual Water Company 
2601 West Elkhorn Blvd.  
Rio Linda, CA  95673 
 
 Re: Non-Shareholder Water Transfers 
 
Dear Brett, 

As you know, the Natomas Basin Conservancy is concerned with the ongoing policy of the 
Company to facilitate the export of water from the Company’s service area.  This concern is particularly 
acute in light of current drought conditions and uncertainty as to whether those conditions may continue 
over the longer term.  We have made clear our objection to the fact that the transfer program 
disproportionately benefits Company insiders, and does so without full disclosure to all shareholders.  
Our underlying concern remains, as stated before, the future of water supplies in the Basin.  This letter, 
then, questions the appropriateness of transfers to non-shareholders in light of the governing documents 
of the Company. 

With respect to the governing documents of the Company, we have taken a close look at the 
Articles of Incorporation and Bylaws of the Company and have the following observations: 

1. Since the Articles of Incorporation for the Company were adopted in 1921, there have 
been numerous amendments to the Articles to reflect changes in the service area of the Company as the 
result of acquiring or merging with other water companies.  Despite these amendments, the key language 
on the powers of the Company has largely remained unchanged; that is, to serve water for irrigation on 
the lands of the shareholders.  In reading through the Articles, we find this founding principle of the 
Company given strong emphasis, with the primacy of water availability for agricultural use being the 
touchstone of the purpose of the Company and its duty to the shareholders.  This founding principle was 
expanded in 1988 and again in 1993 when the last paragraph of Section 2 of the Articles were amended to 
allow the Company to “...engage in the business of wholesaling raw water to stockholders for non-
agricultural purposes for use within the service area of the Company.”  In 1993, the following additional 
language was added to address potential conflicts in the allocation of water use:  “Notwithstanding any 
other provision of these Articles of Incorporation, where the Board of Directors approves the wholesaling 
of raw water for non-agricultural purposes, such non-agricultural water shall be allocated based on the 
principle of equal priority as between agricultural and non-agricultural uses.”  The Articles have not 
been amended since 1999, when the Class B stock that was created to allow for the wholesale purchase of 
non-agricultural water by shareholders was eliminated.  There currently is no authorization in the Articles 
to allow for the wholesale transfer of water for use outside of the service area of the Company or for the 
transfer of such water to non-shareholders.  If the Company has been relying on the catch all language of 
Article 2, final paragraph, to support the notion that the Company has the authority to take such action as 
is necessary to further the purposes of the Company, we would disagree that this is applicable.  The 
Company cannot perform an act in furtherance of providing water solely to shareholders with their 
existing lands by transferring such water to non-shareholders outside the service area.  The current policy 
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of engaging in such transactions is in conflict with the authorized powers and paramount objective of the 
Company, which is providing water to the shareholders of the Company for use on land within the 
Company’s service area.  

2. Due to the limitation in the Articles which is noted above, we believe that Article III, 
Section (g) of the Bylaws of the Company goes beyond what is authorized in the Articles when it allows 
for the “...transfer of water to non-shareholders in accordance with applicable law.”  The Company 
Articles are quite specific that water be used to “...irrigate lands owned by shareholders,” or “...for non-
agricultural uses within the service area.”  There is no language that would authorize the transfer of water 
to non-shareholders, particularly if that transfer could limit the availability of water for irrigation and/or 
non-agricultural use by the shareholders.   Accordingly, without debating whether or not the transactions 
entered into by the Company fall within what a mutual is allowed to do “in accordance with applicable 
law” (which we understand is subject to statutory restrictions), the Company is still bound by the express 
authority and powers set forth in its Articles of Incorporation. 

There has been an ongoing debate at the meetings of the Company’s Board of Directors regarding 
the wisdom of water transfers in light of the current allocations of water.  As recently as the April 23 
minutes, the Board approved a resolution not to engage in providing water outside the service area during 
a period of reduced allocation.  This decision was apparently reversed at subsequent meetings when the 
Board also acted to change the profit allocation between the shareholder and the Company in connection 
with water transfers to be more favorable to shareholders participating in the program.  Although water 
company staff has relied on the Scalini report to argue that there is a 10,000 acre foot safe yield, this 
report appears to be overly optimistic in the current environment.  Accordingly, we would like to remind 
staff and the Board that there is a fiduciary duty to the shareholders to preserve water resources for the 
primary purpose of the Company, which is the availability of water for irrigation use within the service 
area.  This duty to preserve the availability of water is reflected both in the Articles of Incorporation and 
Article XII of the Bylaws.   

We realize that there is a significant economic incentive for shareholders to engage in water 
transfers given the increase in the value of water during the drought.  We also appreciate that these 
transfers provide income to the Company to offset the cost of serving water to the shareholders.  
However, the Board also has a duty to look after the interests of the shareholders who do not participate in 
the water transfer program and to carefully evaluate the potential economic harm to all shareholders if the 
primary function of the Company to provide water for agricultural use is compromised.  We believe the 
Company has failed to serve its shareholders on this last account. 

We ask that staff and the Board take the issues raised in this letter under consideration, 
particularly whether the current action by the Company is in compliance with the governing documents of 
the Company.   

Please feel free to contact me if you want to discuss any of the foregoing. 

        Sincerely, 

 

        John R. Roberts, Jr. 
        Executive Director 
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June 2014 Financial Dashboard

Total Assets
Asset Category Asset Value

Current Assets

Receivables

Fixed Assets

$30,571,695
$115,217

$34,180,291

Total assets $64,867,203

Total Liabilities & Fund Balances
Category Value

Liabilities

Fund Balances

$258,505

$64,608,698

Total liabilities and fund balances $64,867,203

Total Revenue & Expenses
Category Jun YTD 2014B 2013A

Total Revenue

Total Expenses

$286,756 $1,030,018 $1,858,252 $4,308,088
$139,179 $1,194,336 $3,517,808 $3,422,505

Change in fund 
balance

$147,577 -$164,318 -$1,659,556 $885,583

57.3%
41.1%

1.6%

Cash Fixed Income Equities

57.1%
40.9%

2.0%

Supplemental
Endowment

The strategic asset allocation ranges for the 
endowment accounts are: 0-20% Cash, 30-60% Fixed 
Income, and 35-60% Equities or Growth.

Endowment
Total: $16,148,098 Total: $2,552,226

2Q14 Endowment Funds Asset Allocation

Mid-Year Budget Review
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The Natomas Basin Conservancy
Statement of Net Assets

Unaudited YTD - June 30, 2014

                                                  NBHCP Funds                                                  _                                                  NBHCP Funds                                                  _                                                  NBHCP Funds                                                  _                                                  NBHCP Funds                                                  _                                                  NBHCP Funds                                                  _ Non-HCP Funds
Restoration & Land Supplemental SAFCA

Administration Enhancement Acquisition Endowment Endowment NLIP Total

ASSETS

Current Assets:
Checking - Wells Fargo Bank 23,228 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   53,349 76,577
PayPal Account 604 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   604
Investments - City of Sacramento 56,228 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   56,228
Investments - American Century Investments 1,500,080 	  	   -‐	  	  	   500,008 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   2,000,088
Investments - Wells Fargo Investments 2,787,605 1,702,786 1,035,075 	  	   -‐	  	  	  	  	   -‐	  	  	   904,017 6,429,483
Investments - U.S. Bank 2,000,351 	  	   -‐	  	  	   1,001,751 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   3,002,102
Investments - T. Rowe Price 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   16,148,098 2,658,515 	  	   -‐	  	  	   18,806,613

Subtotal Cash 6,368,096 1,702,786 2,536,834 16,148,098 2,658,515 957,366 30,371,695

Receivables:
Accounts Receivable 1 25,167 14,391 8,748 	  	   -‐	  	  	  	  	   -‐	  	  	   23,414 71,720
Due from Other Funds 9,509 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   9,509	  
Prepaid Items 33,988 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   33,988

Subtotal Receivables 68,664 14,391 8,748 	  	   -‐	  	  	  	  	   -‐	  	  	   23,414 115,217
Fixed Assets:
Land 	  	   -‐	  	  	  	  	   -‐	  	  	   32,488,567 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   32,488,567
Land Improvements - Habitat & Bldgs, Net 129,005 	  	   -‐	  	  	   1,548,665 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   1,677,670
Office Equipment & Machinery, Net 14,054 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   14,054

Subtotal Fixed Assets 143,059 	  	   -‐	  	  	   34,037,232 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   34,180,291

Total Cash and Assets 6,579,819 1,717,177 36,582,814 16,148,098 2,658,515 980,780 64,667,203

LIABILITIES & FUND BALANCES

Liabilities 2

   Accounts Payable 112,395 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   2,058 114,453
   Accrued Vacation 54,081 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   54,081
   Due to Other Funds / Conditional Deposits 1,000 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   88,971 	  	   89,971	  

Subtotal Liabilities 167,476 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   91,029	   258,505

Equity:
   Investment in General Fixed Assets 143,059 	  	   -‐	  	  	   34,037,232 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   34,180,291
   Fund Balances: 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  
      Reserved for Endowment - Permanent 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   9,341,092 	  	   -‐	  	  	  	  	   -‐	  	  	   9,341,092
      Reserved for Endowment - Temporary 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   6,807,006 	  	   -‐	  	  	  	  	   -‐	  	  	   6,807,006
   Designated 3 1,218,382 	  	   -‐	  	  	   2,308,080 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   3,526,462
   Undesignated 5,050,902 1,717,177 237,502 	  	   -‐	  	  	   2,658,515 889,751 10,553,847

Subtotal Fund Balances 6,412,343 1,717,177 36,582,814 16,148,098 2,658,515 889,751 64,408,698

Total Liabilities & Fund Balances 6,579,819 1,717,177 36,582,814 16,148,098 2,658,515 980,780 64,667,203
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The Natomas Basin Conservancy
Statement of Activities

Unaudited YTD - May 31, 2014

                                                  NBHCP Funds                                                  _                                                  NBHCP Funds                                                  _                                                  NBHCP Funds                                                  _                                                  NBHCP Funds                                                  _                                                  NBHCP Funds                                                  _ Non-HCP Funds
Restoration & Land Supplemental SAFCA YTD YTD Full 2014

Administration Enhancement Acquisition Endowment Endowment NLIP Total Budget % Variance Budget

REVENUES
Mitigation Fees
   City of Sacramento 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   116,939 0% 233,878
   County of Sutter 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   0% 	  	   -‐	  	  	  
   Other 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   25,000 0% 50,000
Rent Revenue 14,190 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   14,190 225,000 6% 450,000
Investment Income - Realized 5,356 11,527 8,195 160,145 27,516 6,858 219,598 375,407 58% 750,814
Investment Income - Unrealized 6,508 3,851 3,804 478,326 76,622 (3,968) 565,144 	  	   -‐	  	  	   0% 	  	   -‐	  	  	  
Other / Reimbursement 97,825 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   133,261 231,086 186,780 124% 373,560

Total Revenue 123,878 15,378 11,999 638,472 104,139 136,152 1,030,018 929,126 111% 1,858,252

EXPENDITURES - PROGRAM
Property Tax 131,557 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   131,557 104,026 126% 208,051
Water District & Drainage 149,239 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   149,239 193,466 77% 386,931
Property Maintenance 151,552 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   151,552 359,000 42% 718,000
Electricity 19,975 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   19,975 25,000 80% 50,000
Biological Monitoring 85,631 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   85,631 149,098 57% 298,196
Contract Work 186,919 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   495 187,414 422,033 44% 844,066

Subtotal Program 724,874 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   495 725,369 1,252,622 2,505,244

EXPENDITURES - ADMINISTRATION
Staff & Staff Expenses 248,111 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   248,111 262,876 94% 525,751
Board Expense 3,500 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   3,500 5,000 70% 10,000
Office Lease 37,180 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   37,180 36,307 102% 72,613
Telecommunications 23,890 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   23,890 17,500 137% 35,000
Office Supplies 19,135 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   81 19,216 19,000 101% 38,000
Office Equipment 7,915 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   7,915 12,500 63% 25,000
Vehicle Expense 11,932 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   11,932 12,600 95% 25,200
Insurance 23,643 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   23,643 22,500 105% 45,000
Professional Services 55,155 	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	  	  	   -‐	  	  	   4,416 59,570 65,500 91% 131,000
Fees and Taxes 15,238 	  	   -‐	  	  	  	  	   -‐	  	  	   15,009 2,463 1,301 34,010 52,500 65% 105,000

Subtotal Program 445,699 	  	   -‐	  	  	  	  	   -‐	  	  	   15,009 2,463 5,797 468,968 506,282 1,012,564

Total Expenditures 1,170,572 	  	   -‐	  	  	  	  	   -‐	  	  	   15,009 2,463 6,292 1,194,336 1,758,904 68% 3,517,808

Excess (deficiency) of revenues
over (under) expenditures (1,046,694) 15,378 11,999 623,463 101,675 129,860 (164,318) (829,778) 20% (1,659,556)

Fund Balances, beginning of period 7,459,040 1,701,798 36,570,813 15,524,636 2,556,840 759,890 64,573,017
Fund Balances, end of period 6,412,346 1,717,176 36,582,812 16,148,099 2,658,515 889,750 64,408,699
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Footnotes to June 30, 2014 Unaudited Financial Statements:

1 – Accounts Receivable – The funds listed in Accounts Receivable are comprised of:

2 – Liabilities – As the managed marsh construction component follows and lags acquisition, 
approximately 4.9% of the 25% managed marsh target remains in process and is not yet completed. 
Accordingly, the Conservancy will need to construct managed marsh on approximately 176 acres. At 
an average cost of $8,750 per acre of managed marsh construction costs, this results in an on-going 
managed marsh R&E obligation of approximately $1,542,473.

UPDATE: 110.372 acres of Frazer South are planned for managed marsh construction in 2016 and 
80 acres of Bianchi West are planned for managed marsh construction in 2017.

3 – Designated - NBHCP Funds – The funds in this category may be derived from HCP fees. Board 
designation is required for use of HCP Designated funds. Source of funding is as follows:

Designated - Non-HCP Funds – The funds in this category are not derived from HCP fees or 
NBHCP/MAPHCP related sources. Board designation is required for use of non-HCP funds. 
Source of funding is as follows:

Designated - Non-HCP FundsDesignated - Non-HCP Funds

SAFCA NLIP 889,750

Supplemental Mitigation (Land Acquisition)

   SAFCA Settlement - Huffman West 810,110

   SAFCA Settlement - Atkinson 229,810

   SAFCA Settlement - Natomas Farms 1,268,160

Total 3,197,830

Designated - NBHCP FundsDesignated - NBHCP Funds

GGS 204,808

Supplemental-HCP Donations 11,130

Supplemental-HCP Elderberry Mitigation 69,506

Tree/Shrub Mitigation 53,195

Fixed Assets Reserve 879,743

Total 1,218,382

Accounts ReceivableAccounts Receivable

Accounts Receivable 18,022

City of Sacramento - Pool A 161

Wells Fargo - Investment Management Account 46,697

Wells Fargo - SAFCA NLIP 6,839

Total 71,719
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The Natomas Basin Conservancy
Cash Flow Projections 1

1 These Cash Flow Projections include only NBHCP funds (excludes SAFCA NLIP project funds).
2 Restricted income includes the Endowment Fund and the Supplemental Endowment Fund.

OPERATING INCOME Actual Actual Actual Actual Actual Projected Projected Projected Projected Projected Projected Projected Projected Budget
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total Total

Admin - Mitigation fees  	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 114,687  	
 -    	
 -    	
 -   114,687  	
 114,687 
Admin - Rent revenue  	
 9,100  	
 800  	
 800  	
 800  	
 800  	
 1,890  	
 -    	
 440,900  	
 -    	
 -    	
 -    	
 -   455,090  	
 450,000 
Admin - Investment income  	
 11,023  	
 12,478  	
 11,491  	
 (10,403)  	
 (12,088)  	
 (7,145)  	
 11,076  	
 11,076  	
 11,076  	
 11,076  	
 11,076  	
 11,076 71,809  	
 132,906 
Admin - Marketable securities  	
 (7,172)  	
 (8,380)  	
 (10,793)  	
 13,011  	
 17,273  	
 2,569  	
 -    	
 -    	
 -    	
 -    	
 -    	
 -   6,508  	
 -   
Admin - Other & misc.  	
 97,825  	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -   97,825  	
 50,000 
R&E and Land Acq - Mitigation fees  	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 109,618  	
 -    	
 -    	
 -   109,618  	
 109,618 
R&E and Land Acq - Inv. income  	
 3,509  	
 4,180  	
 3,377  	
 5,382  	
 4,136  	
 6,793  	
 6,036  	
 6,036  	
 6,036  	
 6,036  	
 6,036  	
 6,036 63,595  	
 72,435 

Total 114,285 9,078 4,875 8,790 10,120 4,107 17,112 458,012 241,417 17,112 17,112 17,112 919,132  	
 929,646 

USES OF CASH
Administration 68,635 68,298 93,629 76,972 64,393 58,878 82,297 82,297 82,297 82,297 82,297 82,297 924,587  	
 987,564 
Program 69,011 56,752 221,119 194,278 62,002 66,858 158,890 158,890 158,890 158,890 158,890 158,890 1,623,363  	
 1,906,684 
BKS North Course channel clearing  	
 -    	
 -    	
 -    	
 -    	
 73,776 13,443 100,000 100,000  	
 -    	
 -    	
 -    	
 -   287,219  	
 300,000 

Total 137,645 125,050 314,749 271,250 200,171 139,179 341,187 341,187 241,187 241,187 241,187 241,187 2,835,168  	
 3,194,248 
Excess (deficiency) of revenue over 

expense  	
 (23,360)  	
 (115,972)  	
 (309,873)  	
 (262,460)  	
 (190,050)  	
 (135,072)  	
 (324,076)  	
 116,824  	
 229  	
 (224,076)  	
 (224,076)  	
 (224,076)  	
(1,916,037)  	
(2,264,602)

2014 Actual Cash Balance
Beginning cash balance (Operating) 11,694,419 11,671,059 11,555,087 11,245,213 10,982,753 10,792,703 10,657,631 10,333,555 10,450,380 10,450,609 10,226,533 10,002,458
Ending cash balance (Operating) 11,671,059 11,555,087 11,245,213 10,982,753 10,792,703 10,657,631 10,333,555 10,450,380 10,450,609 10,226,533 10,002,458 9,778,382

2014 Budget Cash Balance
Beginning cash balance (Operating) 11,694,419 11,470,344 11,246,269 11,022,194 10,798,119 10,574,044 10,249,969 9,925,894 10,042,719 10,042,949 9,818,874 9,594,799
Ending cash balance (Operating) 11,470,344 11,246,269 11,022,194 10,798,119 10,574,044 10,249,969 9,925,894 10,042,719 10,042,949 9,818,874 9,594,799 9,370,724

RESTRICTED INCOME 2 Actual Actual Actual Actual Actual Projected Projected Projected Projected Projected Projected Projected Projected Budget
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total Total

Endowment - Mitigation fees  	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -   59,574  	
 -    	
 -    	
 -    	
 59,574  	
 59,574 
Endowment - Investment income 19,060 17,951 57,081 16,216 44,739 32,614 43,643 43,643 43,643 43,643 43,643 43,643 449,516  	
 523,710 
Endowment - Marketable securities  	
 (242,566)  	
 525,917  	
 (183,127)  	
 (76,583)  	
 281,273  	
 250,036  	
 -    	
 -    	
 -    	
 -    	
 -    	
 -   554,950  	
 -   
Restricted gifts, grants & related  	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -    	
 -   

Total  	
 (223,506)  	
 543,868  	
 (126,046)  	
 (60,367)  	
 326,012  	
 282,650  	
 43,643  	
 43,643  	
 103,217  	
 43,643  	
 43,643  	
 43,643  	
 1,064,040  	
 583,284 

2014 Actual Cash Balance
Beginning cash balance (Restricted) 18,081,476 17,857,970 18,401,839 18,275,792 18,215,425 18,541,437 18,824,087 18,867,730 18,911,372 19,014,589 19,058,231 19,101,874
Ending cash balance (Restricted) 17,857,970 18,401,839 18,275,792 18,215,425 18,541,437 18,824,087 18,867,730 18,911,372 19,014,589 19,058,231 19,101,874 19,145,516

2014 Budget Cash Balance
Beginning cash balance (Operating) 18,081,476 18,125,119 18,168,762 18,212,405 18,256,048 18,299,691 18,343,334 18,386,977 18,430,620 18,533,837 18,577,480 18,621,123
Ending cash balance (Operating) 18,125,119 18,168,762 18,212,405 18,256,048 18,299,691 18,343,334 18,386,977 18,430,620 18,533,837 18,577,480 18,621,123 18,664,766

Restoration & Enhancement Acres Total Summer 2014 possible mitigationSummer 2014 possible mitigationSummer 2014 possible mitigationSummer 2014 possible mitigationSummer 2014 possible mitigation Big events & issues-revenueBig events & issues-revenueBig events & issues-revenue
Est. funds necessary to balance Acres Full Fee Non-Acq Fee Partial Fee Total ($) 1. NBHCP fees received between May-Sep1. NBHCP fees received between May-Sep1. NBHCP fees received between May-Sep1. NBHCP fees received between May-Sep
  25/25/50 - at $8,750/acre  	
 7  	
 233,878  	
 -    	
 -   233,878 2. Farm rent is received in July2. Farm rent is received in July2. Farm rent is received in July
  Acres planned but not yet constructed  	
 190 $	
 1,662,500  	
 -    	
 -    	
 -    	
 -    	
 -   Big events & issues-expenseBig events & issues-expenseBig events & issues-expense

 	
 -    	
 -    	
 -    	
 -    	
 -   1 - BKS, North Course, Phase IV1 - BKS, North Course, Phase IV1 - BKS, North Course, Phase IV
 	
 7  	
 233,878  	
 -    	
 -   233,878 Surprise potentialSurprise potential

1. Legal expense1. Legal expense
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Register: 1001 · TNBC Checking

From 06/01/2014 through 06/30/2014

Sorted by: Date, Type, Number/Ref

Date Number Payee Account Memo Payment C Deposit Balance

06/01/2014 1003 · Cash & Inv - WFI Funds Transfer X 100,000.00 111,461.38

06/04/2014 8385 Best Best & Krieger 2100.1 · A/P - Admin 10,725.52 X 100,735.86

06/04/2014 8386 CG Construction 2100.1 · A/P - Admin Inv # 237 73,775.75 X 26,960.11

06/04/2014 8387 Fong Enterprises 2100.1 · A/P - Admin 399.99 X 26,560.12

06/04/2014 8388 ICF Jones & Stokes ... 2100.1 · A/P - Admin Inv # 0100702 19,885.03 X 6,675.09

06/04/2014 8389 Westervelt Ecologica... 2100.1 · A/P - Admin 3,030.00 X 3,645.09

06/04/2014 8390 Xerox Corp. 2100.1 · A/P - Admin Inv # 074335034 601.83 X 3,043.26

06/04/2014 8391 Fidelity Investments 2100.1 · A/P - Admin Acct # 484-679... 839.80 X 2,203.46

06/04/2014 8392 T. Rowe Price             2100.1 · A/P - Admin Acct # 124104... 2,086.09 X 117.37

06/04/2014 8393 Wells Fargo HBS 2100.1 · A/P - Admin HSA Contribut... 1,200.00 X -1,082.63

06/04/2014 8394 Lake WebWorks 2100.1 · A/P - Admin Inv # 2014070 6,760.00 X -7,842.63

06/04/2014 1003 · Cash & Inv - WFI Funds Transfer X 100,000.00 92,157.37

06/06/2014 -split- Deposit X 1,890.00 94,047.37

Rent - Real Property Betts Track Cat... 90.00

Rent - Real Property Use of Diesel P... 1,000.00

Rent - Real Property June 14 Rent S... 800.00

06/12/2014 Intuit 6383 · Office Supplies Checks and env... 305.92 X 93,741.45

06/13/2014 8395 Lor, Jeremy 6422 · Mileage Expense Mileage Reimb... 448.56 X 93,292.89

06/13/2014 8396 Huezo, Valentina V 6422 · Mileage Expense Mileage Reimb... 31.92 X 93,260.97

06/13/2014 8397 cSpot Interworks, Inc. 2100.1 · A/P - Admin Inv # 33956 407.45 X 92,853.52

06/13/2014 8398 Gilbert Associates, Inc. 2100.1 · A/P - Admin Inv # 306067 3,000.00 X 89,853.52

06/13/2014 8399 Odell's Pump & Mot... 2100.1 · A/P - Admin Inv # 13498 168.32 X 89,685.20
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Register: 1001 · TNBC Checking

From 06/01/2014 through 06/30/2014

Sorted by: Date, Type, Number/Ref

Date Number Payee Account Memo Payment C Deposit Balance

06/13/2014 8400 Real Pest Management 2100.1 · A/P - Admin 120.00 X 89,565.20

06/13/2014 8401 Sopwith Farms 2100.1 · A/P - Admin 27,761.42 X 61,803.78

06/13/2014 8402 Westervelt Ecologica... 2100.1 · A/P - Admin Inv # 14-1004f 1,155.00 X 60,648.78

06/13/2014 8403 Wells Fargo Insuranc... 2100.1 · A/P - Admin 26,897.00 X 33,751.78

06/13/2014 8404 SMUD 2100.1 · A/P - Admin 417.42 X 33,334.36

06/13/2014 8405 PG&E 2100.1 · A/P - Admin 1,148.13 X 32,186.23

06/13/2014 8406 Consolidated Comm... 2100.1 · A/P - Admin Acct ID: 71258... 288.49 X 31,897.74

06/13/2014 8407 ICF Jones & Stokes ... 2100.1 · A/P - Admin Inv # 0101230 6,450.13 X 25,447.61

06/13/2014 8408 JMZ Cleaning Services 2100.1 · A/P - Admin 061314 230.00 X 25,217.61

06/13/2014 1003 · Cash & Inv - WFI Funds Transfer X 50,000.00 75,217.61

06/15/2014 Wells Fargo Payroll ... 6306 · Payroll Fees Payroll fees 06/... 56.25 X 75,161.36

06/15/2014 Payroll 6301 · Salaries [split] 06/15/14 Payroll 9,328.56 X 65,832.80

06/15/2014 Payroll 6301 · Salaries [split] 06/15/14 Payroll 4,738.94 X 61,093.86

06/18/2014 8409 AT&T Mobility 2100.1 · A/P - Admin Acct # 287257... 56.68 X 61,037.18

06/18/2014 8410 Baker Williams Engi... 2100.1 · A/P - Admin 637.50 X 60,399.68

06/18/2014 8411 Blue Shield 2100.1 · A/P - Admin Cust # 4325412 3,057.00 X 57,342.68

06/18/2014 8412 Fong Enterprises 2100.1 · A/P - Admin Inv # 20140093 180.00 X 57,162.68

06/18/2014 8413 Marketing by Design 2100.1 · A/P - Admin 2,991.47 X 54,171.21

06/18/2014 8414 PG&E 2100.1 · A/P - Admin 2,050.65 X 52,120.56

06/18/2014 8415 Sir Speedy Printing 2100.1 · A/P - Admin Inv # 51344 30.43 52,090.13
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Register: 1001 · TNBC Checking

From 06/01/2014 through 06/30/2014

Sorted by: Date, Type, Number/Ref

Date Number Payee Account Memo Payment C Deposit Balance

06/18/2014 8416 Unum 2100.1 · A/P - Admin Bill # 0144773... 291.04 X 51,799.09

06/18/2014 8417 Hines VAF II Sacra... 2100.1 · A/P - Admin Jul 14 - Rent 6,039.35 X 45,759.74

06/20/2014 8418 Huezo, Valentina V 6422 · Mileage Expense Mileage Reimb... 36.48 X 45,723.26

06/20/2014 8419 Westervelt Ecologica... 2100.1 · A/P - Admin 2,915.00 X 42,808.26

06/30/2014 Wells Fargo Payroll ... 6306 · Payroll Fees Payroll fees 06/... 60.75 X 42,747.51

06/30/2014 6321 · Service Charges Service Charge 28.50 X 42,719.01

06/30/2014 8420 Burns, Kimberli S. -split- Jun 14 - Reimb... 141.14 42,577.87

Newspapers/Magazines Newspapers -22.99

Software Purchases Software -25.00

Cellular Phones Cell phone -75.23

Mileage Expense Mileage -17.92

06/30/2014 8421 Lor, Jeremy 6422 · Mileage Expense Mileage Expense 461.44 42,116.43

06/30/2014 8422 Federal Express 2100.1 · A/P - Admin Inv # 2-692-55... 36.35 42,080.08

06/30/2014 8423 Fong Enterprises 2100.1 · A/P - Admin Inv # 2014-004... 431.28 41,648.80

06/30/2014 8424 Sacramento County ... 2100.1 · A/P - Admin Acct # 500005... 147.02 41,501.78

06/30/2014 8425 Wells Fargo 2100.1 · A/P - Admin Acct # ...6339 764.94 40,736.84

06/30/2014 Payroll 6301 · Salaries [split] 06/30/14 Payroll 12,203.92 X 28,532.92

06/30/2014 Payroll 6301 · Salaries [split] 06/30/14 Payroll 5,304.79 X 23,228.13
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Natomas Basin Conservancy
PayPal Account : kburns@natomasbasin.org
2150 River Plaza Dr #460, Sacramento, 95833

Financial Statement for the month of June 2014

Amounts in USD

Beginning Ending

Total balance 603.94 603.94

Available balance 603.94 603.94

Payables balance 0.00 0.00
Note: This is not an actual bill.
 

PayPal Inc., 2211 N First St, San Jose, CA 95131_____________________________________ 
Board of Directors Agenda Packet 

August 6, 2014 
Page 60 of 108



THE NATOMAS BASIN CONSERVANCY 
 

MONTHLY REVIEW – JUNE 2014 
STRATEGY 

The TNBC funds are invested in the City of Sacramento’s Pool A investment fund.  The Fund seeks to 
maximize the level of current income consistent with the preservation of principal while meeting the liquidity 
needs of the City and the pooled investors.  The Fund is invested pursuant to the prudent person standards and 
the California Code Section 53601 (GC 53601). 
 
PORTFOLIO STATISTICS 
 

 
POOL A BY ASSET CLASS 

Portfolio’s Beginning Balance 927,261
Contributions 0
Withdrawals (871,036)
Interest Earned 165
Month-End Market Value 56,390  
 
PERFORMANCE 
 
Earned Interest Yield for the Month 0.97                       
Laif Rate of Return (book value) 0.23                       
ML Ready Asset -                         
90 Day T-Bill 0.02                       
Federal Funds 0.08                        
 
POOL A MATURITY SCHEDULE 
 

Maturity  Market Value %
< 1 Year 502,374,057     51.43%
1 - 2 Years 52,934,521       5.42%
2 - 3 Years 89,216,201       9.14%
3 - 4 Years 169,886,509     17.40%
4 - 5 Years 162,226,320     16.61%
Total 976,637,608     100.00%  

 

GSE, 23.05%

UST, 0.31%

CP, 15.21%

CD, 1.83%

MUNI, 10.85%LAIF, 3.08%

CALTR, 15.47%

CB, 30.20%

 
 

Investment Description
Portfolio at 

Cost
Yield at 

Month End

US Agency Notes (GSE) 23.05% 1.18%
US Treasuries 0.31% 1.75%
Commercial Paper (CP) 15.21% 0.22%
Certificates of Deposit (CD) 1.83% 0.57%
Municipals 10.85% 1.56%
LAIF 3.08% 0.23%
CalTrust 15.47% 0.64%
Corporate Bonds (CB) 30.20% 1.60%  

 

502,374,057 

52,934,521 
89,216,201 

169,886,509 162,226,320 

$0

$100,000,000

$200,000,000

$300,000,000
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$500,000,000

$600,000,000
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PORTFOLIO ALLOCATION & PERFORMANCE SUMMARY -  REPORT PERIOD: 3/1/03 TO 6/30/14 NATOMAS BASIN CONSERVANCY- IMA

PORTFOLIO RETURNS ALLOCATION (BY CLASS)

-10.00%

0.00%

10.00%

20.00%
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50.00%

3/03 6/04 12/05 6/07 12/08 6/10 12/11 6/13
Portfolio's Semi-Annual Returns (Net of fees) Lipper Money Market Index's Semi-Annual Returns

Portfolio's Cumulative Return (Net of fees) Lipper Money Market Index's Cumulative Return

Fixed Income 96.77%

Cash & Equivalents 3.23%

PORTFOLIO SUMMARY LAST 3 YEAR TO LAST 12 LAST 3 LAST 5 SINCE
MONTHS DATE MONTHS YEARS YEARS INCEPTION

Beginning Value
1 

5,666,828 5,446,666 5,257,855 5,008,974 7,716,825 1,893,898
Net Contributions & Withdrawals 2 -100,443 114,668 304,668 506,069 -2,281,750 2,052,265
Investment Gain or Loss

1 
5,775 10,826 9,637 57,117 137,084 1,625,996

Ending Value
1 

5,572,159 5,572,159 5,572,159 5,572,159 5,572,159 5,572,159

PERFORMANCE SUMMARY
ENDING CURRENT

MARKET PORTFOLIO LAST 3 YEAR TO LAST 12 LAST 3 LAST 5 SINCE
VALUE

1 
ALLOCATION MONTHS DATE MONTHS YEARS

3 
YEARS

3 
INCEPTION

3 

TOTAL PORTFOLIO (Net of fees)2 5,572,159 100.00% 0.11% 0.20% 0.19% 0.34% 0.45% 3.51%
    Lipper Money Market Index 0.00% 0.01% 0.01% 0.01% 0.02% 1.39%

FIXED INCOME 5,392,309 96.77% 0.19% 0.35% 0.51% 0.67% 0.77% -    
    Lipper Money Market Index 0.00% 0.01% 0.01% 0.01% 0.02% -    

EQUITIES - - -    -    -    -    -    -    

COMPLEMENTARY STRATEGIES - - -    -    -    -    -    -    

OTHER - - -    -    -    -    -    -    

1
Values include Accrued Income.

2 Starting March 2003, management fees have been incorporated into performance calculations.
3 Annualized Return

Account  Copyright 2014, Investment Scorecard 2286-4298492-2014-S July 14, 2014 05:33 PM
Page 1 of 3

_____________________________________ 
Board of Directors Agenda Packet 

August 6, 2014 
Page 62 of 108



_____________________________________ 
Board of Directors Agenda Packet 

August 6, 2014 
Page 63 of 108



_____________________________________ 
Board of Directors Agenda Packet 

August 6, 2014 
Page 64 of 108



PORTFOLIO ASSET ALLOCATION ASSET ALLOCATION CHART

NATOMAS BASIN CONSERVANCY ENDOWMENT JUNE 30, 2014

PORTFOL IO  OVERV IEW

CURRENT HOLDINGS COST*
ESTIMATED

ANNUAL INCOME
ESTIMATED YIELD

AT MARKET** MARKET VALUE*** PERCENT

Reserves $260,528.87 $260.53 0.10% $260,528.87 1.61%

Fixed Income 6,646,499.17 184,312.87 2.78 6,635,337.99 41.09

Equities 7,110,149.10 74,083.30 0.80 9,252,231.58 57.30

Total Account $14,017,177.14 $258,656.70 1.60% $16,148,098.44 100.00%

Reserves 1.61%
Fixed Income 41.09%
Equities 57.30%

INVESTMENT GUIDELINES

MINIMUM MAXIMUM

Reserves 0% 20%

Fixed Income 30% 60%

Equities 35% 60%

YEAR-TO-DATE INFORMATION

REALIZED GAIN/(LOSS) AMOUNT

Short-Term $0.00

Long-Term $37,566.65

Net Realized Gain/(Loss) $37,566.65

EARNED INCOME AMOUNT

Past Three Months $59,534.88

Year-to-Date $121,903.15

*Amortized cost will be reflected where applicable.
**Estimated Yield at Market is calculated by multiplying the number of shares/units held by the income rate and dividing by the Market Value. Data is supplied by T. Rowe Price Associates, Inc. to existing clients as an update
on their current holdings and portfolio.
***Market values include accrued income where applicable.
Note: T. Rowe Price strongly encourages you to reconcile this statement to the statements you receive directly from your custodian, broker, or the Price Funds, as applicable, to ensure consistency. If you have any questions
with respect to this statement, please contact your T. Rowe Price Portfolio Manager.
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PORTFOLIO ASSET ALLOCATION ASSET ALLOCATION CHART

NATOMAS BASIN CONSERVANCY SUPPLEMENTAL ENDOWMENT JUNE 30, 2014

PORTFOL IO  OVERV IEW

CURRENT HOLDINGS COST*
ESTIMATED

ANNUAL INCOME
ESTIMATED YIELD

AT MARKET** MARKET VALUE*** PERCENT

Reserves $53,619.75 $53.62 0.10% $53,619.75 2.02%

Fixed Income 1,088,227.10 30,079.36 2.76 1,088,025.15 40.93

Equities 1,165,676.94 12,115.26 0.80 1,516,870.02 57.06

Total Account $2,307,523.79 $42,248.24 1.59% $2,658,514.92 100.00%

Reserves 2.02%
Fixed Income 40.93%
Equities 57.06%

INVESTMENT GUIDELINES

MINIMUM MAXIMUM

Reserves 0% 20%

Fixed Income 30% 60%

Equities 35% 60%

YEAR-TO-DATE INFORMATION

REALIZED GAIN/(LOSS) AMOUNT

Short-Term $0.00

Long-Term $7,496.29

Net Realized Gain/(Loss) $7,496.29

EARNED INCOME AMOUNT

Past Three Months $9,682.67

Year-to-Date $19,867.17

*Amortized cost will be reflected where applicable.
**Estimated Yield at Market is calculated by multiplying the number of shares/units held by the income rate and dividing by the Market Value. Data is supplied by T. Rowe Price Associates, Inc. to existing clients as an update
on their current holdings and portfolio.
***Market values include accrued income where applicable.
Note: T. Rowe Price strongly encourages you to reconcile this statement to the statements you receive directly from your custodian, broker, or the Price Funds, as applicable, to ensure consistency. If you have any questions
with respect to this statement, please contact your T. Rowe Price Portfolio Manager.
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Register: 1020 · SAFCA NLIP - Checking

From 06/01/2014 through 06/30/2014

Sorted by: Date, Type, Number/Ref

Date Number Payee Account Memo Payment C Deposit Balance

06/13/2014 2059 Gilbert Associates, Inc. 2120 · Accounts Payab... Inv # 306071 187.50 X 53,843.62

06/13/2014 2060 Westervelt Ecologica... 2120 · Accounts Payab... Inv # 14-1001e1 165.00 X 53,678.62

06/20/2014 2061 Westervelt Ecologica... 2120 · Accounts Payab... Inv # 4-1002e1 330.00 53,348.62

The Natomas Basin Conservancy 7/17/2014 3:00 PM
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PORTFOLIO ALLOCATION & PERFORMANCE SUMMARY -  REPORT PERIOD: 11/1/09 TO 6/30/14 NATOMAS BASIN CONSERVANCY NLIP - IMA

PORTFOLIO RETURNS ALLOCATION (BY CLASS)

-1.00%

0.00%

1.00%

2.00%

3.00%

11/09 3/10 9/10 3/11 9/11 3/12 9/12 3/13 9/13 3/14
Portfolio's Quarterly Returns (Net of fees) Lipper Money Market Index's Quarterly Returns

Portfolio's Cumulative Return (Net of fees) Lipper Money Market Index's Cumulative Return

Fixed Income 98.70%

Cash & Equivalents 1.30%

PORTFOLIO SUMMARY LAST 3 YEAR TO LAST 12 LAST 3 SINCE
MONTHS DATE MONTHS YEARS INCEPTION

Beginning Value
1 

894,503 776,004 757,483 754,016 744,385
Net Contributions & Withdrawals 2 15,495 133,261 149,984 149,374 149,374
Investment Gain or Loss

1 
858 1,590 3,389 7,466 17,097

Ending Value
1 

910,855 910,855 910,855 910,855 910,855

PERFORMANCE SUMMARY
ENDING CURRENT

MARKET PORTFOLIO LAST 3 YEAR TO LAST 12 LAST 3 SINCE
VALUE

1 
ALLOCATION MONTHS DATE MONTHS YEARS

3 
INCEPTION

3 

TOTAL PORTFOLIO (Net of fees)2 910,855 100.00% 0.09% 0.19% 0.42% 0.31% 0.47%
    Lipper Money Market Index 0.00% 0.01% 0.01% 0.01% 0.02%

FIXED INCOME 899,035 98.70% 0.17% 0.35% 0.76% 0.66% 0.82%
    Lipper Money Market Index 0.00% 0.01% 0.01% 0.01% 0.02%

CASH & EQUIVALENTS 11,821 1.30% 0.00% 0.00% 0.01% 0.01% 0.05%
    Lipper Money Market Index 0.00% 0.01% 0.01% 0.01% 0.02%

1
Values include Accrued Income.

2 Starting November 2009, management fees have been incorporated into performance calculations.
3 Annualized Return
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